From page 15
ACCC tips gas
pipeline regulation

Other owners include Jemena and QIC.
“This is a market where market power
can be exercised and where the poten-
tial impact of monopoly pricing can be
significant,” Mr Sims says, pointing out
that less than 20 per cent of pipelines in
the east coast are subject to any eco-
nomic regulation.
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ther on recommendations the inguiry

report may make, but said there was no
+ blame to be placed on APA or its peers

as they were doing what anyone would.
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Three cormpanies dominate
transportation in east coast gas.
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“There’s no hint of criticism of APA
here, there is eriticism of the regulatory

framework,” he said.

The inadeqguate locai pipeline -
lalory ystem wis also gttacrE at %
—oonfeeepnoe i Tuesday by NERA Eco-

£

Jeif Makholm, wiio partfy Gl

nomic Consultifg senior vice
AL = Wl iE:

ralia’

i {e trans fion rnar-
s SEEfor's Wi

Mr Makholm pointed to several
“forks in the road” that created the
problem, including the Moomba-
Sydney pipeline privatisation in 1994,
where he said the government “traded
cash for competitiveness”.

The 2001 decision not to subject the
Eastern Gas Pipeline to regulation was
another “mistake”, according o Mr
Makholm, who also criticised the
imposition of full retail competition in

b
jth no gain for customers.
T Sins will-s2y thet the test for,
whether a pipeline should be regulated
should look at the level of competition
for the pipeline itself rather than only
the effect on competition in markets
upstream and downstream of the asse!
He also points to the need for mol
sources of gas supply for south-eas
Australia to cap gas price increases.
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