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London | Ray Dalio of Bridgewater
Associates overtook George Soros in
2015 as the man behind the hedge fund
that has made the most money for
investors in the history of the industry,
according to an annual ranking.

Dalio's Bn'dgewater Pure Alpha
fund, set up _In o, hos: Ehrmedd

SUS45 billion (%4 billi
terms throweh last yesir, according to
estimates by LCH I[nvestments, a
London-based firm that invests in
hedge funds. Soros' Quantum Endow-
ment Fund, dating to 1973, has made
$US42.8 billion, LCH said in the rank-
ing published on Tuesday.

Pure Alpha and Quantum Endow-
ment have $US823 billion and
$US29 billion respectively in funds,

¢ 20 most profitable hedee funds

while the rest industry col-
lectiveiv lost £11599 billion, LCH said.
Those top managers have made 48 per
centof thg $USE35 billion in ?Eoﬁts that
the hedge fund industry has generated
since its inception.

“Over the past 10 years, which
includes the period of the global finan-
cial crisis, 2 llect-
ivel i LIS304.8  hillion,” LCH
Investments chairrnan Rick Sopher
said. “This is a staggeringly good
return, showing it is possible to make
significant profits for investors, even in
the most challenging of conditions.”

Lansdowne Developed Markets and
Maverick funds are new entrants to the
top 20 list after making nearly
$USI2 billion each for their investors.

Bill Ackanan’s activist hedge fund firm
Pershing Square and hedge fund ESL
moved off the list, LCH said.

Mr Dalio, who founded the
$US154 billion Bridgewater Associates
in 1975, employs a unique macro view
portrayed in his How the Economic
Machine Works video and manages his
business according to his self-penned
set of Principles.

With global stocks on the verge of a
bear market, China weakening and oil
atthe lowest in more than a decade, Mr
Dalio has urged US Federal Reserve
chair Janet Yellen to tread very care-
fully when it comes to rate increases.

“The world that they're getting feed-
back about is a deflating world with
asset prices coming down and I hope
that theyll remain flexible in their
thinking of monetary policy,” Mr Dalio

said at the World Economic Forum's
meeting in Davos last week “They have
to wait for the whites of inflation.”

Mr Dalio, who has said he expects
the Fed's next major move to be a
resumption of quantitative easing, sajd
Yelien and colleagues are preoccupied
with the business cycle rather than the
US economy’s debt burden.

“Be hesitant,” he said. “There's no
doubt the Fed can be effective in tight-
ening monetary policy so if theyre a
little bit late and then they tighten mon-
etary policy I don't think that's a prob-
lem. But they're not that effective in
€asing monetary policy.”

Absent from this year’s list of the top
20 global hedge funds was activist
investor Bill Ackman, the founder of
Pershing Square Capital Management.
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